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a7 Theory of Interest e g

Terminology and the mathematics of compound Interest.
s Application of compound interest on Annuities, Mortgage, Sinking Fund, Bond and other securities.
E;; Financial analysis and Stochastic approach to Interest.
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?ﬁg Stephen Kellison, The Theory of Interest, 2nd Edition, McGraw-Hill (&%), USA, 1991

(FEMEE &5 - B0 - HhRE - T8 - SRR - R ERIERER) -

HEMMT S R AR

Hr1 Review of some mathematics- basic algebra, exponential function, logarithm function and limit

Hr 2-5 Chap 1 The measurement of Interest

Hr 6-10 Chap 2 Solution of problem

Hr 11-15 Chap 3 Basic Annuities

Hr 16-19 Chap 4 More general annuities (exclude sections 4.5 & 4.8)

Hr 20-24 Chap 5 Yield Rates

Hr 25-27 midterm exam

Hr 28-32 Chap 6 Amortization schedule and sinking fund

Hr 33-37 Chap 7 Bonds and other securities

Hr 38-42 Chap 8 Practical application

Hr 43-46 Chap 9 Advanced Financial analysis

Hr 47-51 Chap 10 Stochastic approach to interest (only upto section 10.3)

Hr 52-54 final exam
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